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Outlook for 2008

Economic Stimulus Package

Congress and the Federal Reserve are considering various ways to stimulate the economy, in light of the current mortgage market.  Most areas of the government are aiming to provide some kind of stimulus or relief package to the housing sector.  Bernanke has repeatedly remarked that the Fed is ready to take “substantive additional action” in order to help protect the economy against recession.  Many are looking towards the President’s State of the Union address on 1/28 for more detailed information about any potential stimulus program.
FHA empowerment

The U.S. Senate approved the FHA Modernization Act on 12/14.  MBA expects that a final bill will go to the President in early 2008, once the House and the Senate have worked out the differences between their respective bills.  

Government Sponsored Enterprise (GSE) oversight reform

MBA believes that stronger GSE (e.g. Fannie Mae, Freddie Mac) oversight is necessary in order for Congress to more effectively address the current housing and mortgage situation, including “subprime fallout”.  They have continued to meet with leadership from Fannie and Freddie to discuss reform legislation as well as affordable housing goals and conforming loan limits, and will continue to update our membership over the upcoming months.
Bankruptcy Legislation

Congress is looking at current bankruptcy legislation as they look for solutions for struggling homeowners.  Some recent proposals have included 1) a “cram down” provision on primary residence loans and 2) granting authority to bankruptcy judges to modify the terms of mortgage contracts.  MBA will continue to advocate against any bankruptcy-related legislation that proves burdensome to our industry.

Predatory Lending

Senate Banking Committee Chairman Christopher Dodd (D-CT) is likely to promote his anti-predatory lending legislation that he introduced at the end of 2007.  This bill establishes federal standards for the offering of mortgage products, as well as many other provisions.  MBA has major concerns with Bill in its current format and will work to improve it.

MBA to announce advocacy agenda on 1/24, once Congress returns to session.  

